
Previous: 7,858.7 PSEi change: -0.38%

High: 7,828.9 Best: MPI +2.89%

Low: 7,624.2 2nd best: PGOLD +2.12%

Close: 7,828.9 2nd worst: DMC -3.08%

Val. traded (mn): 5,868.5 Worst: AGI -4.66%

Tenor Change Yield Tenor Change Yield

3 months +0.0290 3.3780 5 years +0.0090 4.0780

6 months +0.0010 3.5260 7 years -0.0150 4.2140

1 year -0.0020 3.7120 10 years -0.0310 4.3560

2 years -0.0030 3.8580 20 years -0.0070 4.7520

3 years +0.0080 3.9260 30 years -0.0080 4.7540

4 years +0.0120 4.0010

Previous Close Previous Close

PHP/USD 52.280 52.545 EUR/USD 1.1180 1.1180

Tenor Change Yield Tenor Change Yield

3 months -0.0591 1.8793 5 years -0.0652 1.4240

6 months -0.0519 1.8467 10 years -0.0523 1.5269

2 years -0.0814 1.4957 30 years -0.0451 1.9729

Philippine peso

August 16, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities were down, fixed income yields were flat, and the Philippine Peso weakened, as investors fled to safe-haven assets as renewed fears of a global

recession followed the US Treasury yield curve inverting overnight. 

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities recovered slightly on bargain hunting after the prior day's sharp decline. Asian and European equities fell on heightened political risks, and

as trade war continues to threaten both regions. US Treasury yields continued to fall and the US Dollar rose, as investors flock to safe haven assets

amid worries of recession and a slowdown of global growth.

 The Philippine Peso weakened on renewed fears over a possible global 
recession which hit most Asian currencies on Thursday. Also, the BSP 
announced that overseas remittances for June 2019, posted a 2.9% decrease 
month-on-month. The USD/PHP pair closed at 52.545 (0.51% DoD). 

 Local fixed income yields were mixed as the market digested recent global 
developments. While US President Trump's delay in tariff imposition is positive 
news on the trade war front, markets were negatively hit with the inverting of the 
US Treasury yield curve which may signal a global recession.  On average yields 
declined 0.06 bps DoD. The long-end fell 1.53 bps, while the short-end and belly 
increased 0.62 bps and 0.35 bps. 

 Local equities fell yesterday as investors were spooked by the US Treasury 
yield curve inverting. This renewed fears of a global recession and led to overall 
risk-off sentiment in the market with investors directing investments to safe-haven 
assets instead. The biggest loser in this flight-to-saftey was Alliance Global Group 
Inc. (-4.66% DoD). The PSEi closed at 7,828.86 (-0.38% DoD).  

 The Bangko Sentral ng Pilipinas (BSP) reported personal remittances from 
Overseas Filipino (OFs) for the first half of 2019 amounted to USD16.3 billion, a 
2.9% increase from USD15.8 billion reported last year. However,  June 2019 
personal remittances dropped to USD2.5 billion (-2.9% MoM). Likewise, June 
2019 cash remittances posted a decrease to USD2.3 billion  (-2.9% MoM). This 
was driven by decrease in remittances from Saudi Arabia and Qatar. 

 GT Capital Holdings, Inc. (PSE Ticker: GTCAP) reported its net income for 
second quarter of 2019 at Php3.92 billion (+15% YoY). The increase was mainly 
due to revenue growth from automotive operations, equity in net income of 
associates, and joint ventures. GTCAP's revenue posted a 3% YoY growth to 
Php104.27 billion driven by optimism and confidence for growth of GTCAP and 
easing inflation, coupled with declining interest rates. 
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities rebounded slightly after the prior day's decline, as bargain hunting took 
center stage. Several analysts stated that certain sectors, including financials, 
looked oversold. The DJIA closed at 25,579.39 (0.39% DoD) while the S&P 500 
ended at 2,847.60 (0.25% DoD). 

 Asian equities declined as political uncertainties over Hong Kong continue to grip 
markets. Additionally, confusing trade war rhetoric came out of both Beijing and 
Washington, with statements shifting frequently between tough and mild stances, 
further adding to poor market sentiment. The MSCI APxJ closed at 484.29 (-0.31% 
DoD). 

 European equities continued their decline as politics remain centered on za 
potential no-deal Brexit, and as global risks remain elevated on trade war concerns. 
The MSCI Europe closed at 122.98 (-0.31% DoD). 

 US Treasury yields continued to fall as investors continue to have recession 
worries. On average, yields fell by 5.92 bps, while the 10Y fell 5.23 bps to 1.5269. 

 The US Dollar rose as investors continued to see the US dollar as a safer asset on 
the back of recession worries. The DXY index closed at 98.1440 (+0.16% DoD). 


